
Draft Funding impact statement 
The purpose of the funding impact statement is to provide information about the 
income and funding streams we will use and is an indication of the amount of 
funding we will generate from each stream. 

Council will use a mix of revenue sources to meet operating costs, with major 
sources being general and targeted rates, land transport subsidies and fees and 
charges. 

Capital expenditure for new works will be funded from loans, with capital renewals 
being funded by rates and reserves set aside for this purpose. 

At various points in this funding impact statement the Council has included an 
indicative level of rate or charge. These indicative figures support the calculations in 
the rates sample models and are included to provide you with an indication of the 
level of rates we are likely to assess on your rating unit in the coming year. So long 
as we set the rates in accordance with the system described in this statement, the 
amounts may change. 
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Depreciation by Group of Activity 
 

 
 
 
 
 
 
 
 



Rates 
 
*All figures exclude GST 
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The following rates are proposed to be set and assessed within the District for 
the 2021/22 year (GST Exclusive): 
 
District Wide Rates 
 
1 General Rates 
A general rate set under section 13 of the Local Government (Rating) Act 2002 
for the purposes of providing all or some of the cost of the Council activities set 
out in this 2021-2031 Long Term Plan. 
 
For the 2021/22 year this rate will be 0.2777 cents per dollar (excluding GST) 
based on the rateable capital value of all land within the District. 
 
2 Uniform Annual General Charge 
A rate set under section 15 of the Local Government (Rating) Act 2002 on each 
rating unit within the District. See definition below. This rate is for the purpose 
of providing some of the cost the Council activities set out in this 2018-2028 
Long Term Plan. 
 
For the 2021/22 year this rate will be $449.80 (excluding GST) 
 
Definitions: 
 
Separately Used or Inhabited Parts of a Rating Unit 
 
Definition: A separately used or inhabited parts of a rating unit is defined as – 
 
Any part of a rating unit that is, or is able to be, separately used or inhabited by 
the owner or by any other person or body having the right to use or inhabit that 
part by virtue of a tenancy, licence or other agreement. 
Examples of separately used or inhabited parts of a rating unit: 
 
• For residential rating units, each self-contained household unit is 

considered a separately used or inhabited part. Each situation is 
assessed on its merits, but factors considered in determining whether 
an area is self-contained would include the provision of independent 
facilities such as cooking/kitchen or bathroom, and its own separate 
entrance 

• Residential properties, where a separate area is used for the purpose of 
operating a business, such as a medical or dental practice. The business 
area is considered a separately used or inhabited part. 

 
These examples are not considered inclusive of all situations. 
 
Targeted Rates 
 
3 Water Supply Rates 
 
A targeted rate set under section 16 of the Local Government (Rating) Act 2002 
for water supply operations of a fixed amount per separately used or inhabited 
part of a rating unit.  
 
The purpose of this rate is to fund water supplies for Ōpōtiki/Hikutaia, Te Kaha 
and Ōhiwa, as well as to fund the maintenance, operation and capital upgrades 
of water supplies and treatment in those parts of the districts where these 
systems are provided. 
 
 The rate is subject to differentials as follows:- 
(a) A charge per separately used or inhabited part of a rating unit 

connected in the  
Ōpōtiki/Hikutaia, Te Kaha and Ōhiwa communities. 

 
(b) A half-charge per rating unit which is serviceable in the above locations. 
 
For this rate: 
• “Connected” means a rating unit to which water is supplied. 
• “Available” means a rating unit to which water is not being supplied, but 

the property is situated within 100 metres of the water supply. 
 
For the 2021/22 year these rates will be: 
 

 WATER RATES  

 Connected Available 
Ōpōtiki/Hikutaia 238.27 119.14 
Te Kaha 207.40 103.70 
Ohiwa 586.00 293.00 

 



4 Metered Water Rate 
A targeted rate under section 19 of the Local Government (Rating) Act 2002 per 
cubic metre of water supplied, as measured by cubic metre, to any property that 
is connected to one of the water supplies in Ōpōtiki, Te Kaha or Ōhiwa Districts. 
 

 METERED WATER 

 Connected 
Ōpōtiki/Hikutaia 57 cents per cubic metre 
Te Kaha $1.00  per cubic metre 
Ohiwa $1.00 per cubic metre 

 
5 Sewerage Rates 
A targeted rate set under section 19 of the Local Government (Rating) Act 2002 
for the Council’s sewage disposal function of fixed amounts in relation to which 
the Council’s sewage disposal service is provided or available as follows: 
 
 The purpose of this rate is to fund the maintenance, operation and 

capital upgrades of sewerage collection, and treatment and disposal 
systems in those parts of the District where these systems are provided. 

 
 This rate is subject to differentials as follows 
(a) A charge of per separately used or inhabited part of a rating unit 

connected. 
 
(b) A charge per pan within the separately used or inhabited part of a rating 

unit for each pan where there are multiple connections. 
 
(c) A charge per rating unit where the service is available but not connected. 
 
For this rate: 
• “Connected” means the rating unit is connected to a public sewerage 

system. 
• “Available” means the rating unit is not connected to a public drain, but 

the property is situated within 30 metres of such a drain. 
• A rating unit used primarily as a residence for one household is treated 

as not having more than one pan 
• For multiple connections each pan will be rated at 80% of the full charge. 
 
For the 2021/22 year these rates will be: 

 
A uniform targeted rate on the capital value of all rateable land in the Ōpōtiki 
stormwater catchment area. 
 

 SEWERAGE RATE   
 Connected Available Multi-

connection 
Ōpōtiki 509.85 254.92 407.88 
Waihau Bay 547.61 273.80  

 
(d) Waioeka Wastewater Extension Charge 
A targeted rate set under section 16 of the Local Government (Rating) Act 2002 
for each property connected to the wastewater extension to Factory Road, 
Ōpōtiki of $19,942.50 per rating unit. 
 
6 Refuse Collection Rate 
A targeted rate set under section 16 of the Local Government (Rating) Act 2002 
for the purposes of funding collection of household refuse in the Ōpōtiki district 
as follows:  
 
The collection area is: 
• Within the Ōpōtiki Ward with the exception of Dip Road, Crooked Road 

and State Highway 2 west of Baird Road 
• Within the Waiotahi/Waioeka Ward for the Waiotahi Drifts Subdivision, 

Appleton Road, State Highway 2 between Waiotahi Drifts and Paerata 
Ridge Road, Whakaari Road and Paerata Ridge Road up to but excluding 
Thompson Road, Otara Road to Factory Road, Factory Road, Stoney 
Creek Road and Waioeka Road/State Highway 2 to rural number 126. 

 
The rate is subject to differentials as follows:- 
(a) A full charge of $237.87 on each separately used or inhabited part of a 

rating unit (that is used or inhabited) within the collection area. 
 
(b) A half-charge of $118.93 on each separate rating unit where the 

property is not used or inhabited within the collection area. 
 

  



7 Communities of Interest 
A targeted rate set under section 16 of the Local Government (Rating) Act 2002 
for specific groups of ratepayers that receive a greater benefit from certain 
activities. The rate is set differentially on all rateable rating units as follows: 
 
(a) Residential Communities of Interest 
This targets a charge for certain activities to the Ōpōtiki Town Ward plus all rating 
units less than 0.5ha outside the Ōpōtiki Town Ward on the seaward side of the 
area commencing from Ohiwa Harbour at the intersection of Ruatuna Road and 
State Highway 2 and following State Highway 2, Waiotahi Valley Road, Gabriels 
Gully Road, Browns Road, Verralls Road, Paerata Ridge Road, Old Creamery 
Road, Crooked Road, Dip Road, Armstrong Road, McGregor Road, line from 
intersection of McGregor and Woodlands Road to intersection of State Highway 
2 and Clarks Cross Road, Stump Road, line bisecting Tablelands and Tirohanga 
Road to Te Wakanui Road, Te Wakanui Road concluding at intersection with 
State Highway 35. The activities include litter control, playgrounds, compliance, 
economic development, animal control, and stormwater. 
 
For the 2021/22 year this rate will be $63.36 per rating unit.  
 
(b) Rural Communities of Interest 
This targets a charge for certain activities in the rural areas of the district 
excluding properties included in the residential communities of interest, and 
commercial/industrial communities of interest. The activities include rural 
stormwater, cycleway, economic development, compliance, and rural litter 
control. 
For the 2021/22 year this rate will be $34.80 per rating unit.  
 
(c) Commercial/Industrial Communities of Interest 
This targets a charge for certain activities to rating units where the land use is 
commercial or industrial. The activities include cycleway, litter control, 
stormwater, economic development, compliance, property, tourism, and health. 
For the 2021/22 year this rate will be $1,117.01 per rating unit.  
 
Sources of funding for subsequent years 
The funding sources applied for 2021/22 will also apply for all the other years 
covered by the Plan. However, the specific rates applying for each other year of 
the plan, may vary. 
 
Council will not seek any lump sum contributions for the 2021/22 rating year.



 


